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60)  Summary of responses to the consultation on the withdrawal of the optional facility for liquidators in voluntary liquidations to bank with the Insolvency Services Account (“ISA”) 
A summary of the responses to the consultation letter published in this newsletter and placed on The Insolvency Service website in October 2010, is now available and can be viewed by following the link: 

http://www.insolvency.gov.uk/insolvencyprofessionandlegislation/con_doc_register/registerindex.htm
Any enquiries regarding the consultation or requests for hard copies of the proposal document or summary of responses should be directed to Stephen Parcej, The Insolvency Service, Finance Governance and Accounting Services Directorate, Zone B, 5th Floor, 21 Bloomsbury Street, London WC1B 3QW; telephone: 020 7291 6761 
email: Stephen.parcej@insolvency.gsi.gov.uk
General enquiries may be directed to DSM.FGAS@insolvency.gsi.gov.uk
22) Conduct and Complaints Directorate changes

Following a review of the structure of, and work carried out by, the Conduct and Complaints Directorate of The Insolvency Service’s Investigations and Enforcement Services business, a number of changes are to be made. 
The changes to the Directorate, which handles complaints and referrals about live companies as well as receiving reports from insolvency practitioners, are intended to emphasise the Directorate’s approach to a range of proactive and intelligence based decision making functions that have a clear role in the wider regulatory and enforcement community.

These changes were implemented on 1 April 2011. The Directorate will be rebranded and its new name will be the Intelligence & Enforcement Directorate.

The current Corporate Intelligence Team within the Directorate will also be rebranded as Intelligence Operations and will continue the liaison work currently undertaken by the Corporate Intelligence Team. Intelligence Operations will also be the reception point for all insolvency practitioner reports and for referrals and complaints concerning live companies.

From 1 April 2011, all D1 reports, D2 Final and Interim returns and Section 218 reports should be sent to:
Intelligence Operations Reception

Investigations and Enforcement Services

Insolvency Service

3rd Floor

Cannon House

18 Priory Queensway

Birmingham

B4 6BX

Fax: 0121 698 4095

E mail: ctt.email@insolvency.gsi.gov.uk
Any referrals or complaints concerning live companies should also be sent to Intelligence Operations by using the Online Complaint Form and associated guidance available on our website (www.insolvency.gov.uk), or alternatively sent to: enquiry@cib.gsi.gov.uk
The Directorate’s e-mail contact points and website details are also to be updated and further information will follow in due course.
Corporate Conduct Team within the Directorate was also rebranded from 
1 April 2011 and will be known as Intelligence Targeting.  This team will be responsible for carrying out the substantive assessment of all D1 and Section 218 reports and any post decision enquiries should be directed to the relevant manager on this team, as will be detailed in the outcome letter. Intelligence Targeting will also assess referrals and complaints concerning live companies.

All Outreach Presentations will be dealt with by Intelligence Targeting team and to discuss or request a presentation please contact Karen McConnell at karen.mcconnell@insolvency.gsi.gov.uk, or by post to Intelligence Targeting at the address above or by telephone on 0121 698 4236.

Any enquiries regarding this article should be directed towards                                    Michael Ashford, Corporate Conduct Team, 3rd Floor Cannon House, 18 Priory Queensway, Birmingham, B4 6BX, telephone: 0121 698 4348, email:     michael.ashford@insolvency.gsi.gov.uk

General enquiries may be directed to ctt.email@insolvency.gsi.gov.uk  

51) Changes to the London Bankruptcy Jurisdiction 

With effect from 6 April 2011 the Insolvency Rules 1986 were amended by The Insolvency (Amendment) Rules 2011 (SI 2011/785) to require lower value bankruptcy cases allocated to the London insolvency district to be presented to and heard by the Central London County Court rather than the High Court of Justice. The London Insolvency District (Central London County Court) Order 2011 (SI 2011/761) has given jurisdiction to the Central London County Court for personal insolvency proceedings. 

Generally speaking, the proceedings which will be dealt with by the Central London County Court are creditor petition bankruptcies (including those presented by Government Departments) where the petition debt is less than £50,000 and debtor petition cases where the unsecured liabilities set out in the statement of affairs attached to the petition are less than £100,000. 

There are cases where, notwithstanding these monetary limits, the proceedings will continue to be presented in the High Court:-

· where the bankruptcy petition is being presented against a member of a partnership being wound up by the High Court in London;
· where the debtor is not resident in England and Wales and has not carried on business or resided in England and Wales in the 6 months before the presentation of the petition; and
· where the petitioner is unable to determine the debtor’s place of residence and place of business.

From a practical viewpoint any change in process, especially in the short-term, will be negligible because bankruptcy petitions will continue to be administered by officials in the Thomas More Building at the Royal Courts of Justice. Later in the year it is proposed that bankruptcy petitions issued in the High Court will be dealt with in a new High Court building (the Rolls Building) which is due to open in October 2011.    

The changes to the Insolvency Rules  apply where a bankruptcy petition is presented on or after 6 April 2011, except where the petition is pursuant to a statutory demand to which Rule 6.4(2A) applies in which case they apply where the statutory demand is dated on or after 6 April 2011. The High Court will also have discretion to transfer proceedings allocated to it prior to 6 April 2011 to the Central London County Court.

The rule changes also provide for the allocation of applications to the court in debt relief proceedings under Section 251M and 251N of the Insolvency Act 1986 and apply where the first application is made on or after 6 April 2011.  

As well as the principal legislative changes some minor changes will be made to statutory forms 6.1, 6.2, 6.3, 6.7-6.10 and 6.27 (forms for statutory demands, creditor petitions and debtor petitions). Amended versions of these forms will be made available on the Insolvency Service website. 

A link to The Insolvency (Amendment) Rules 2011 has been included on the Insolvency Service website at:

 http://www.insolvency.gov.uk/insolvencyprofessionandlegislation/legislation/uk/legislation.htm
Any enquiries regarding this article should be directed towards                                    Tom Phillips, Zone B, 3rd Floor, 21 Bloomsbury St, London WC1B 3QW telephone: 0207 637 6421 email: tom.phillips@insolvency.gsi.gov.uk
General enquiries may be directed to email: Policy.unit@insolvency.gsi.gov.uk
Telephone 0207 291 6740

42)  The Insolvency Proceedings (Fees) (Amendment) Order 2011 - changes to bankruptcy and compulsory liquidation petition deposits  
The following changes are intended to come into effect through the Insolvency Proceedings (Fees) (Amendment) Order 2011, a draft of which will become available on The Insolvency Service website shortly:

1. For all petitions presented up to and including 31 May 2011 there are no changes to current deposits.

2. For petitions presented on or after 1 June 2011:

a. Debtor’s deposit on a bankruptcy petition increases from £450 to £525.
b. Creditor’s deposit on a bankruptcy petition increases from £600 to £700.
c. Creditor’s deposit on a winding up petition increases from £1,000 to £1,165.
d. No changes to bankruptcy or company case administration fees.
e. No changes to the Secretary of State fee or fee bands.

Any enquiries regarding the changes should be directed to Stephen Parcej, The Insolvency Service, Finance Governance and Accounting Services Directorate, Zone B, 5th Floor, 21 Bloomsbury Street, London WC1B 3QW; telephone: 020 7291 6761 
email: Stephen.parcej@insolvency.gsi.gov.uk
General enquiries may be directed to DSM.FGAS@insolvency.gsi.gov.uk
43)  Insolvency Rules Modernisation - update
Towards the end of last year we invited views from stakeholders as to whether or not to continue our work on a full re-write of the Insolvency Rules 1986, as the final phase of recent work to modernise the Insolvency Rules. We have now considered those responses and Ministers have decided that work on a full new set of rules should continue, although those rules will not now come into force before October 2013. This will take into account some concerns expressed by practitioners about the introduction of the new rules so soon after the changes introduced in April 2010.  

We plan to publish a full working draft of the new rules in the near future for the purpose of inviting feedback on the structure, content and detailed drafting. We would welcome as much feedback on that draft as insolvency practitioners and other users of the rules are able to provide. 
We are also in the process of reviewing evidence that representative bodies were recently invited to submit about the administration expense regime, particularly as to the impact of Mr Justice Briggs’ recent decision in Re Nortel/Lehmans concerning Financial Support Directions issued by the Pensions Regulator to companies in administration. If Ministers are persuaded that there is an urgent need for legislative change in that area, those changes would be implemented well ahead of the new rules. 

Any enquiries regarding this article should be directed towards                                    Tom Phillips Zone B, 3rd Floor, 21 Bloomsbury St, London WC1B 3QW, telephone: 020 7637 6307, email: tom.phillips@insolvency.gsi.gov.uk
General enquiries may be directed to email: Policy.unit@insolvency.gsi.gov.uk
Telephone 0207 291 6740
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